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(3) Expenses attributable to rents and royalties;
(4) Expenses incurred in the sale or exchange of property other
than capital assets as defined in this chapter;
(5) Losses arising from the sale or exchange of property other
than capital assets as defined in this chapter;
(6) One-half of gains and losses arising from the sale or exchange
of capital assets, as defined in this chapter, after allowance for ex-
penses relating to such sale or exchange; and
(7) (a) Any amount received by an employee from an employees'
trust exempt from taxation under Section 65-226 (9), to the extent
that such amount does not exceed the employee's contributions to
the trust and
(b) One-half of all amounts received by an employee, in excess
of his own contributions thereto, from an employees' profit sharing
trust exempt from taxation under Section 65-226 (9), where such
amounts are received within one taxable year of the employee on
account of the employee's disability, death or separation from service,
and where such amounts constitute the total of all amounts which
the employee is entitled to receive from the trust.
The deductions allowed by Section 65-259, as amended, in com-
puting net income shall be deducted from adjusted gross income, but
nothing in this section shall permit the same item to be deducted
more than once."
This section shall be effective with respect to taxable years be-
ginning on or after January 1, 1964.
SECTION 6. Section 65-279.9 amended-method elected not to
be changed.-Section 65-279.9 of the 1962 Code is amended by strik-
ing on line one "Section 65-279.3 to 65-279.6" and inserting in lieu
thereof "Section 65-279.3 through Section 65-279.8". The section
when amended shall read as follows:
"Section 65-279.9. An election by the taxpayer under Section 65-
279.3 through Section 65-279.8, must be adhered to unless and until
written permission has been obtained from the Commission to make
a change. The method used by the taxpayer in his first return under
the provisions of this article shall constitute an election."
This section shall be effective with respect to taxable years be-
ginning on or after January 1, 1964.
SECTION 7. Subsection (1) of Section 65-286 amended-when
section applicable.-Subsection (1) of Section 65-286 of the 1962
Code is amended by adding at the end thereof the following:


